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MINUTES 

Eveleth City Council Workshop 

July 2, 2013 

Council Chambers, City Hall, Eveleth, MN 

6:00 p.m. 

 

 

 

Councilor Beth Peterson, Present 

 Councilor Brad Hadrava, Present 

 Councilor Brian Lillis, Present 

 Councilor Joseph Koivunen, Absent 

 Mayor Robert Vlaisavljevich, Present 

 

 Also present:  City Clerk Administrator Jackie Monahan-Junek; Deputy City Clerk Stephanie 

Friebe; City Attorney Mitch Brunfelt; Director of Public Works Michael Wiskow; Chief of 

Police Timothy Koivunen  

 

1. Project Updates 

 

Nursing Home:  

 

Dave Salene gave an update on the Eveleth Hospital Corporation and Elder Care, Jessica 

Raad.  The lease agreement will provide an opportunity for Elder Care to purchase the 

nursing home building on each anniversary date of the lease.  The Range Mental Health 

lease will be assigned to Elder Care.   

 

The IRRRB has cancelled the grants for the potential assisted living project.  A new grant 

application would be limited to $350,000.  Salene clarified that the City had never 

intended to fund the assisted living project.  Chris Ismil, IRRRB, had informed Monahan-

Junek that the grants were pulled for audit purposes.  Salene said that Elder Care is 

convinced they can move forward with their project and look for additional funding.   

 

St. Mary Lake: 

 

Per the Council’s request, Salene and Monahan-Junek have been working with a 

developer who specializes in lake shore development in Northern Minnesota.  The 

developer has determined that the St. Mary’s Lake parcel the City currently owns would 

not be sufficient to market at this time.  The developer indicated that if the golf course 

parcel was made available for development, there would be sufficient land to support the 

risk.  Salene said the City could look into a land swap with the DNR in order for the City 

to acquire more land adjacent to the airport to support the risk of development.  Councilor 

Peterson said she is excited about the opportunity of a developer taking on the risks and 

costs of the project. 
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Chicagami:   

 

Dave Salene has been working with the Chicagami Board and chairman.  Salene said the 

Board needs to review their operations and make some changes to profit financially.  The 

School Board has renewed their lease with Chicagami for another year.   

 

VEEDA:   

 

Salene continues to work on VEEDA.  He said the U.S. Department of Commerce moves 

very slow and he has not been able to get a clear response regarding the possibility of 

transferring credit for the existing grant/loan. 

 

Wal-Mart Development: 

 

Salene has had contacts with the Wal-Mart Development Group over the last few years.  

He was told that Eveleth does not meet the criteria for their development.  Salene also 

updated the Council that the Wal-Mart in Mt. Iron was a private deal between the 

property owner and Wal-Mart, and not the City of Mt. Iron. 

 

Other Development: 

 

Salene continues to work with Aqua Power regarding both the H.G. Harvey site and the 

Hat Trick site.  A development agreement will be drafted regarding the improvements of 

their sites which will be fully funded from the IRRRB Grant and Tax Abatement.   

 

Curt Drobnick continues to work with Salene.  Drobnick is finalizing some details that 

need to be addressed before they can proceed further with the Fayal Road Car Wash. 

 

2. Review Grant Auto Site Plan 

 

Tony Jeffries, Zoning Administrator, distributed a plan for lot use by Ryan Gulbranson, 

604 Grant Avenue.  Gulbranson is working on opening a used car lot.  Mayor 

Vlaisavljevich would like to sit down with the area property owners so that they can clear 

the air of some misunderstandings. 

 

3. 2014 Levy Limits 

 

The State will be imposing levy limits on Cities.  Communities are getting more LGA 

money so it is expected they should not need to raise their levy as much as in past years. 

 

4. Discuss recent developments on Highway 53 relocation 

 

Not discussed. 

 

5. Discuss proposed chemical feed revisions at the Water Treatment Plant 
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Director Wiskow distributed information on the Water Treatment Plant.  Due to changes 

made at the Water Treatment Plant in March of 2013, the City has been able to meet 

turbidity standards by 100 percent. 

 

Wiskow explained the recent odor to the water is due to disinfection byproducts, and 

organic matter combining with the chlorine.  The City continues to work to address the 

issue. 

 

6. Discuss proposed Agreement for Project Financing Services from Community 

Resource Development 

 

Not discussed. 

 

7. Agenda Q&A 

 

The following item was added to the agenda: 

 

J15.  Interlocal Contract for Cooperative Purchasing Contract between Houston- 

Galveston Area Council (H-GAC) and the Eveleth Fire Department, City of Eveleth 

 

 

 


